
RETIREMENT ACCOUNT APPLICATION 
 
 
Account Number      Open Date    Registered Representative      
 

Retirement Account Type 
Please select the type of account you would like to open (choose one): 
 
� Traditional IRA � Rollover IRA : Coverdell Education 
� Roth IRA � SEP IRA � SIMPLE 
 
Account Owner Information 
Name 
 

Social Security Number 

Permanent Street Address (Required Information – no P.O. Boxes) 
 
 

City State Zip 

Mailing Address (If different from permanent address) 
 
 

City State Zip 

Birth Date Gender Married     �  Yes     �  No 
 

Daytime Phone Evening Phone Other Phone Fax E-mail Address 
 

Citizenship:      � U.S.     �  Resident Alien     �  Non-resident Alien (Non-Resident Alien must submit a W-8 form with this application) 
Government ID     Type:                                    ID# 
 

Country or Providence of Residence 

 
Employment Information 
Employer Nature of Business 

 
 

Yrs. Employed Occupation 

Business Address 
 
 

City State Zip Code 

Are you or a member of your household affiliated with or employed by a member of, or employed directly       � Yes   � No 
 By, a stock exchange or the National Association of Securities Dealers? 
Are you or a member of your household licensed by the National Association of Securities Dealers or a            � Yes   � No 
 Registered investment advisor and using the license or registration in a professional sales, trading or                
 Customer service capacity? 
Are you or a member of your household a director, 10% shareholder or policy making officer of a publicly       � Yes   � No 
 Traded company? 
If you answered “Yes” to any of the questions above please provide more information on the affiliation (e.g. affiliated company Name, nature of affiliation, etc.)  
 
Are you or any member of your immediate family a senior foreign political figure?        � Yes   � No 

 
Spousal Consent 
This section should be reviewed if either the trust or the residence of the IRA holder is located in a community or marital Property State and the IRA holder is married.  Because of the important tax 
consequences of giving up one’s community property interest, individuals signing this section should consult with a tax or legal advisor. 
 
� I am not married.  I understand that if I become married in the future, I must complete a new IRA Designation of Beneficiary form. 
� I am married.  I understand that if I choose to designate a primary beneficiary other than my spouse, my spouse must sign below. 
 
I am the spouse of the above-named IRA holder.  I acknowledge that I have received a fair and reasonable disclosure of my spouse’s property and financial obligations.  Because of the important tax 
consequences of giving up my interest in this IRA, I have been advised to see a tax professional. 
 
I hereby give the IRA holder any interest I have in the funds or property deposited in this IRA and consent to the beneficiary designation(s) indicated on the previous page.  I assume full responsibility 
for any adverse consequences that nay result.  No tax or legal advice was given to me by the Trustee. 
         

 Spouse Signature  Date  Witness Signature  Date  
 
Beneficiary Information 
Name & Address 
 
 

Relationship Gender Birth Date Social Security Number � Primary  � Contingent Percent 

Name & Address 
 
 

Relationship Gender Birth Date Social Security Number � Primary  � Contingent Percent 

Name & Address 
 
 

Relationship Gender Birth Date Social Security Number � Primary  � Contingent Percent 

Name & Address 
 
 

Relationship Gender Birth Date Social Security Number � Primary  � Contingent Percent 
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Account Investment Profile 
Annual Income Net Worth (excluding residence) Liquid Net Worth Tax Bracket Primary Source of Income 

� Under $25,000 
� $25,001 - $50,000 
� $50,001 - $100,000 
� $100,001 - $200,000 
� Over $200,001 (please specify) 

� Under $50,000 
� $50,001 - $100,000 
� $100,001 - $500,000 
� $500,001 - $1,000,000 
� Over $1,000,001 (please specify) 

� Under $25,000 
� $25,001 - $50,000 
� $50,001 - $100,000 
� $100,001 - $200,000 
� Over $200,001 (please specify) 

� 0% 
� 10% 
� 15% 
� 25% 
� 28% 
� 33% 
� 35% 

� Investments 
� Compensation 
� Retirement Assets 
� Other (please specify) 

Investment Objective Investment Experience Risk Exposure Investment Knowledge 
� Low 
� Moderate 
� Aggressive 
� Speculative 

� Limited 
� Good 
� Excellent 
 

Time Horizon 

� Current Income 
Preservation of capital with a major emphasis on current income. 

� Balanced 
A balance between capital appreciation and current income with the primary consideration being current income. 

� Growth & Income 
A balance between capital appreciation and current income with the primary consideration being capital 
appreciation. 

� Growth 
Capital appreciation through quality equity investments and little or no income. 

� Maximum Growth 
Maximum capital appreciation with higher risk and little to no income. 

� Speculation 
Maximum total return involving an average degree of risk through investment in a abroad spectrum of securities  

 

� Mutual Funds (yrs       )  
� Variable Products (yrs    )  
� Bonds (yrs       ) 
� Stocks (yrs       ) 
� Options (yrs       ) 
� Other (please specify) (yrs       ) 
� None 
 

� Short Term – Less than 1 yr. 
� Intermediate – 1 – 10 yr. 
� Long Term – More than 10 yr. 

 
Additional Forms 
If you would like additional privileges for this account, please mark the appropriate box below and attach the corresponding form. 
 
� ACH (Money Link Form) � Managed Account Fee Authorization � Power of Attorney (POA) 
� Householding � Trading Authorization  
 
Please Read and Sign Below 
W-9 Certification Under penalties of perjury. I (we) certify that the taxpayer identification number shown above on this form is my correct taxpayer identification number.  Unless, otherwise 
indicated, I (we) certify that I (we) am not subject to backup withholding and I (we) am an U.S. Person (including an U.S. resident alien).  Check the box if you are subject to backup withholding 
under the provisions of the Internal Revenue Service code.  � 
I hereby request that Introducing Broker (“IB”) and Legent Clearing Corp. (“Legent”) open an account in the name(s) listed as account owner(s) on this application. 
 
By signing below, I acknowledge that I have received, read, understand and agree to be bound by the terms & conditions as set forth in the Customer Agreement (“Customer Agreement”) as currently 
in effect and as amended from time to time.  I represent that I am of required legal age to enter into this Agreement.  I understand and acknowledge that Legent does not provide investment, tax, legal, 
accounting, financial or other advice. 
 
Please Note: Legent Clearing Corp. and/or the IB will verify information provided on this form through a third-party provider in accordance with the USA Patriot Act. 
 
I UNDERSTAND THAT THIS ACCOUNT IS GOVERNED BY A PRE-DISPUTE ARBITRATION AGREEMENT, WHICH IS SET FORTH IN  THE CUSTOMER AGREEMENT.  I 
ACKNOWLEDGE THAT I HAVE READ AND RECEIVED THE PRE-DISPUTE ARBITRATION AGREEMENT. 
 
Signature 
 

Date Custodial Acceptance Date 

Introducing Broker Signature Date 
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Trustar may earn float on: 
 
• Contributions awaiting investment direction. 
• Outstanding benefit distribution checks.  Float is earned 

until the checks are cashed. 
• Outstanding dividend checks.  
 
Trustar tries to minimize float as much as possible.  For 
instance: 
      
• We mail checks the day we issue them.  However, we do 

not have control over when the checks are cashed. 
• Contributions and dividend checks are normally sent for 

investment on the day after they are received (hence, we 
would not earn float) or as soon as possible thereafter.  
Certain situations -e.g., lack of allocation or investment 
directions, etc.- slows down the allocation or investment 
of those funds. 

 
We do not credit float directly to the plans or accounts for 
which we provide services because the cost to track the 
amount of float on a per plan or per account basis and allocate 
it to the plan participants or account would far exceed the 
amount of float earned.  In the end, the amount that we earn 
on float helps us keep our fees down.  Please contact your 
Trustar representative at 800.209.9010 if you have questions. 
 

MAILING INSTRUCTIONS 
If sent First Class, address to: 

P.O. Box 8963 
Wilmington, DE 19899-8963 
 

If sent by a courier service, address to: 
1013 Centre Road 
Wilmington, DE 19805 

 
RECORDS 
It is extremely important for you to keep good records 
covering your contributions and investments. Remember that 
you assume the responsibility for filing all Federal and 
State tax returns and forms required as a participant of a 
Coverdell Education Savings Account 



 

 
 

Disclosure Statement for Coverdell Education Savings Account

 
 
 
In compliance with Regulation, Section 530, Delaware Charter 
Guarantee & Trust Company, as Trustee, hereby submits the 
following Disclosure Statement for our Education Retirement Trust  
to the “Grantor” who has established the account for the benefit of 
the “Designated Beneficiary” (Beneficiary). 
 
A. REVOCATION 
 
A Responsible Individual or Grantor is entitled to revoke this account 
within seven days from the date the Grantor adopts this Trust. Upon 
revocation, the entire account plus the acceptance fee will be 
returned. The notice of revocation shall be in writing. The written 
notification of revocation may be mailed or hand delivered to the 
Trustee on or before seven days after the date the Grantor adopted the 
Trust. 
 
In the event that the written notification is mailed, it shall be deemed 
to be mailed on the date of the postmark or if sent by certified or 
registered mail, it shall be deemed to be mailed as of the date of 
certification or registration. If mailed, the written notice of revocation 
shall be mailed in the United States in an envelope or other 
appropriate wrapper, and it is to be mailed by first class mail with the 
postage prepaid and is to be addressed to:  
 
 IRA Department    
  Legent Clearing Corp. 
 9300 Underwood Avenue, Suite 400 
 Omaha, NE  68114 
        
Phone: (800) 811-3487 or (402) 384-6100 and ask for Customer 
Service. 
 
B. OVERVIEW 
 
A Coverdell Education Savings Account is a trust or custodial 
account that is created or organized in the United States exclusively 
for the purpose of paying the qualified education expenses of the 
Designated Beneficiary of the account.  The account must be 
designated as a Coverdell Education Savings Account when it is 
created to be treated as a Coverdell Education Savings Account for 
tax purposes.  
 
A Coverdell Education Savings Account may be established for the 
benefit of any child under the age of 18*. Contributions will not be 
accepted after the Designated Beneficiary reaches his or her 18th* 
birthday. 
 
There is no limit on the number of Coverdell Education Savings 
Accounts that may be established with a particular child as 
beneficiary. However, the total aggregate contributions to all of the 
accounts for a particular child may not exceed $2,000 in any given 
tax year. 
 
* Note: Age limits for contributions, distributions, and rollovers 
do not apply to individuals with special needs. 
 
 
 
 
 
 
 

You can open a Coverdell Education Savings Account with any bank 
or other entity that has been approved to serve as a nonbank trustee 
or custodian of an IRA that also offers Coverdell Education Savings 
Accounts. 
The Grantor must name a Responsible Individual when the trust is 
established.  The following rules apply to a Responsible Individual: 
��A Responsible Individual shall be a parent or guardian of the 

Designated Beneficiary.   
��The trust will only have one Responsible Individual. 
��If the Responsible Individual dies or becomes incapacitated 

while the Designated Beneficiary is a minor, the successor 
Responsible Individual shall be the person named to succeed in 
that capacity by the preceding Responsible Individual.  The 
successor Responsible Individual must be named in writing and 
the appointment must be witnessed.  If no successor Responsible 
Individual is named, the successor Responsible Individual shall 
be the Designated Beneficiary’s other parent or successor 
guardian.  

��The Designated Beneficiary shall become the Responsible 
Individual upon reaching the age of majority, unless the Grantor 
elects for the named Responsible Individual to continue to serve 
in that capacity.  The election is made by marking the 
appropriate option on Form 5305-E.  

��If the Designated Beneficiary dies and a family member under 
the age of majority becomes the Designated Beneficiary by 
reason of being a named death beneficiary, the Responsible 
Individual shall be such Designated Beneficiary’s parent or 
guardian. 

��For purposes of a Coverdell Education Savings Account, a 
family member includes a: 
 
��child, 
��grandchild,  
��sibling,  
��parent, 
��niece or nephew,  
��son-in-law, daughter-in-law, father-in-law, mother-in-law, 

brother-in-law, or sister-in-law, 
��spouse. 

 
There are two definitions you should be familiar with regard to 
Coverdell Education Savings Accounts: 
 
1. Qualified education expenses – Expenses for tuition, fees, books, 

supplies, equipment, academic tutoring, special needs services, 
uniforms, transportation, and educational computer technology 
including internet access  required for the enrollment or attendance 
of the Designated Beneficiary at an eligible educational institution. 
These expenses also include: 

 
��Amounts contributed to a qualified state tuition program 
��Room and board (generally, the schools’ posted room and board 

charge, or $2,500 per year for students living off-campus and 
not at home) if the student is at least a half-time student at an 
eligible educational institution.   

 
2. Eligible educational institution – Any college, university, 

vocational school, or other post-secondary educational institution 
including elementary and secondary schools (kindergarten 
through grade 12) that is described in Section 481 of the Higher 
Education Act of 1965 (20 U.S.C. 1088) and therefor, eligible to 
participate in the student aid programs administered by the 



 

 

Department of Education.  This category includes almost all 
accredited public, nonprofit, and proprietary post-secondary 
institutions. 

 
C. CONTRIBUTIONS 
 
The following rules for contributions apply to a Coverdell Education 
Savings Account. 
 
��Amount – Up to $2,000 per year in aggregate contributions may 

be made for the benefit of any child. The contributions may be 
placed in a single Coverdell Education Savings Account or in 
multiple Coverdell Education Savings Accounts. There is no limit 
on the number of education accounts that may be established 
designating a child as beneficiary, as long as the total 
contributions to all accounts do not exceed $2,000. 

��Timing – Contributions must be made by the tax filing deadline, 
not including extensions of the year to which they apply. 

��Type – Contributions will be accepted in cash only. 
��Restrictions – Any individual (including the child) may 

contribute to a Coverdell Education Savings Account if the 
individual’s modified adjusted gross income (MAGI) for the 
taxable year is no more than $95,000 ($190,000 for married 
taxpayers filing jointly).  The $2,000 limit is reduced for 
individuals with modified adjusted gross income between 
$95,000 and $110,000 (between $190,000 and $220,000 for 
married taxpayers filing jointly).  Taxpayers with MAGI above 
$110,000 ($220,000 if married filing jointly) cannot make 
contributions to anyone’s Coverdell Education Savings Account. 

 
To figure your maximum contribution: 
 
 
 
 
 
 
 
 For instance,  
 

For instance, an unmarried taxpayer with MAGI of $96,500 could 
make a maximum contribution per child of $200 for that year 
($2000 X ($96,500-$95,000)/$15,000 = $200). 

 
��Deductibility – Contributions to a Coverdell Education Savings 

Account are not deductible.  
��Excess Contributions – There are three ways you can over-

contribute to the account.  They are: 
 

1) If the aggregate contributions for the benefit of a particular child 
exceed $2,000 for a calendar year,  

 
*Note:  Age limits for contributions, distributions, and rollovers 
do not apply to individuals with special needs. 
 
2) If the contributions exceed the contribution limit based on the 

contributor’s MAGI, even if less than $2,000, 
3) If contributions are made to the account after the Designated 

Beneficiary turns 18*. 
 
The excess amount must be withdrawn by the first day of the sixth 
month following the taxable year (May 31), or the excess 
contribution’s will be subject to a six percent excise tax. The excise 
tax will be imposed for each year the excess amount remains in the 
account. 
 

D. ROLLOVERS 
 
In general: 
 
��Funds from a Coverdell Education Savings Account can only be 

deposited to another Coverdell Education Savings Account, 
��Funds must be deposited not later than 60 days after the date the 

distribution is made, 
��The receiving Coverdell Education Savings Account must be for 

the benefit of the same Beneficiary or a member of the 
Beneficiary’s family (as described in Section B), 

��The Beneficiary of the receiving Coverdell Education Savings 
Account must not have attained age 30* as of the date the funds 
are deposited, 

��Only one rollover is allowed per year, 
��The $2,000 limit does not apply to rollover contributions, 
��Rollovers must be made in the form of cash. 

 
E. INVESTMENTS 
 
The Grantor has the authority to direct the trustee regarding the 
investment of the amount the Grantor assigns to the trust (plus 
earnings).  The Responsible Individual, however, can redirect the 
trustee regarding such amount and any additional contributions (and 
earnings) to the trust.    
 
No part of the trust funds may be invested in life insurance contracts. 
 
The assets of the trust may not be commingled with other property 
except in a common trust fund or common investment fund. 
 
No investments in Limited Partnerships or Limited Liability 
Companies are permitted in Delaware Charter Guarantee & Trust 
Company Coverdell Education Savings Accounts. 

MAGI - Max limit of $95,000  
$2000 Maximum  X  (assumes single filer)  =  Contribution 

$15,000 (spread between   
  $95,000 and $110,000)   

 
It is the responsibility of the Responsible Individual to select and 
direct the investment of the Trust Fund, either in person or through 
an Investment Manager. Selection of investments must conform to 
the Trust. As an example but not limited to, investments may be 
made in common stocks, government and corporate bonds, mutual 
funds, savings programs, certain option transactions, and other lawful 
trust investments as stated in the Trust. Investments not generating 
confirmations must be accompanied by additional written 
instructions. An investment in collectibles with the exception of 
certain U.S. minted coins will be treated as a distribution, Code 
408(m). Although the brokerage firm may provide investment 
information to your account, they do not intend that any information 
given by them will serve as a primary basis for investment decisions. 
Furthermore, it is our understanding that you will exercise 
independent judgment in making your investment decisions. The 
broker is only acting as the Trustee’s agent for the purpose of the 
completion of the Application and for providing brokerage services 
as outlined in the Coverdell Education Savings Account. Any 
questions concerning the authority of your broker should be directed 
to the Trustee. The broker is not an employee of Delaware Charter. 
Delaware Charter does not supervise or control the activity of the 
broker. 
 
 
F. DISTRIBUTIONS 
 
Distributions to a Designated Beneficiary are tax free if: 
 



 

 

��The amount of the withdrawal does not exceed the Designated 
Beneficiary’s qualified education expenses (as defined in 
Section B), 

��The Designated Beneficiary is enrolled in an eligible 
educational institution (as defined in Section B). 

 
The Designated Beneficiary may be enrolled full-time, half-time, or 
less than half-time. 
 
If the Designated Beneficiary withdraws an amount from a Coverdell 
Education Savings Account and does not have any qualified 
education expenses during the taxable year, the portion of the 
distribution that represents earnings that have accumulated tax-free in 
the account, are taxable.  The taxable portion of the distribution is 
also subject to a 10 percent additional tax, unless an exception 
applies. Exceptions are: 
 

1) Payments made to a death beneficiary (or to the estate of the 
Designated Beneficiary) on or after the death of the Designated 
Beneficiary, 

2) Made to the Designated Beneficiary on account of being 
disabled (within the meaning of Section 72(m)(7)). 

3) Made on account of a scholarship, allowance, or payment 
described in Section 25A(g)(2), received by the account holder 
to the extent the amount of the payment or distribution does not 
exceed the amount of the scholarship, allowance, or payment; or 

4) The Designated Beneficiary elects to waive the tax exempt 
benefit under Section 503(d)(2). 

 
Required Distributions 
 
Any balance remaining in a Coverdell Education Savings Account 
must be distributed: 
 
��within 30 days of the date the Beneficiary attains age 30*, or 
��within 30 days after the date of death of such Beneficiary. 

 
If the Designated Beneficiary withdraws the funds from the account, 
they will be subject to income tax and the additional 10 percent tax 
on the amount that represent earnings. 
 
The Designated Beneficiary may also: 
 
�� roll over the funds to another Coverdell Education  Savings 

Account for the benefit of a member of their family who has not 
attained age 30*, or 

 
*Note:  Age limits for contributions, distributions, and rollover do 
not apply to individuals with special needs. 
 
�� if the terms of the Trust so permit, change the Designated 

Beneficiary to a new Designated Beneficiary who is a member 
of the previous Designated Beneficiary’s family who has not 
attained age 30* (See Section B). 

 
Amounts rolled over in compliance with the requirements in Section 
D or when the Designated Beneficiary is changed to a family 
member, will not be includible in income or subject to the 10 percent 
tax. 
 
Special rules for Death and Divorce 
 
The transfer of a Designated Beneficiary’s interest in a Coverdell 
Education Savings Account to a spouse under a divorce or separation 
agreement described in section 71(b)(2) will not be considered a 
taxable transfer.  Furthermore, the interest, after such transfer, will be 

treated as a Coverdell Education Savings Account with the spouse as 
the Designated Beneficiary. 
 
If the Designated Beneficiary dies and the surviving spouse is the 
designated death Beneficiary; the surviving spouse may treat the 
account as if they were the account holder. 
 
G. FINANCIAL DISCLOSURE 
 
1) The amount of the money that will be available at any period of 

time will depend on the following: 
 

��Amount of contributions 
��Total years of participation 
��Earnings including interest, dividends, realized and unrealized 

gain and loss 
��Expenses 

 
A guaranteed return or projected amount cannot be furnished because 
of the numerous investments available to you. 

 
2) Your Annual Trustee Fees depend on which Brokerage Firm 

services your Education Savings Account.  Please check with 
your Brokerage Firm’s fee schedule for all fees applicable to your 
account 

 
In the event that the Trustee’s compensation, taxes, and expenses are 
not paid within a reasonable time after demand for such payment has 
been made by the Trustee on the Responsible Individual, the Trustee 
will charge the Trust such fees, taxes, and expenses.  The Trustee 
may also liquidate such assets of the Trust for such purposes as in it’s 
sole discretion it shall determine. The custodian will collect such 
fees, taxes, and expenses for the Trustee as so directed by the Trustee. 
 
In the event the account becomes delinquent and it becomes 
necessary to collect the balance through the services of a collection 
agency, the Responsible Individual will be responsible for the fees of 
such collection agency, separate from the fees due to the Trustee. 
 
The Trustee reserves the right to revise the fee schedule and will 
provide ample notice of any such revision to the Responsible 
Individual. 
 
H.   FORM 5498 
 
Form 5498 will be completed by the Trustee and forwarded to the 
Designated Beneficiary and the IRS.  This form reports contributions 
and rollovers received during the year.  To ensure accuracy, the 
individual’s cash statement from the brokerage firm must reflect 
whether money coming into the account is a contribution or rollover. 
 
I. ADDITIONAL INFORMATION 
 
1)   The Grantor agrees that all controversies between the Grantor, 

Responsible Individual, and/or Designated Beneficiary and the 
Trustee and/or any of its officers, directors, or employees 
present or former concerning or arising from: 

 
��any retirement account maintained with the Trustee by the 

Grantor, Responsible Individual or Designated Beneficiary  
��any transaction involving the Designated Beneficiary’s 

account, whether or not such transaction occurred in 
such account or accounts; or  

��the construction, performance, or breach of this Agreement 
between us, whether such controversy arose prior, on, or 
subsequent to the date hereof,  

 



 

 

shall be determined by arbitration under the commercial arbitration 
rules of the American Arbitration Association. Any disputes as to the 
arbitrability of a matter or the manner of such arbitration shall be 
determined in such arbitration. Such arbitration shall be held in 
Wilmington, Delaware. 
Arbitration Disclosures: Arbitration is final and binding on the 
parties; the parties are waiving their right to seek remedies in court, 
including the right to jury trial; pre-arbitration discovery is generally 
more limited than and different from court proceedings; the 
arbitrators’ award is not required to include factual findings or legal 
reasoning, and any party’s right to appeal or to seek modification of 
rulings by the arbitrators is strictly limited; the panel of arbitrators 
will consist of arbitrators from American Arbitration Association; the 
arbitration will be under the commercial arbitration rules of the 
American Arbitration Association; the arbitration shall be held in 
Wilmington, Delaware; and any disputes as to such arbitration or the 
manner thereof shall be determined in such arbitration. 
 
2)    Agreement is not enforceable in accordance with its terms in a 

particular jurisdiction shall not affect the validity or 
enforceability of the remaining provisions of this Trust 
Agreement generally or in any other jurisdiction or as to any 
other parties, but rather such unenforceable provisions shall be 
stricken or modified in accordance with such determination only 
as to such parties and this Trust Agreement, as so modified, 
shall continue to bind the specific parties involved therein and 
otherwise all other parties in unmodified form. 

 
3)   A signed copy of Form 5305-E “Education Individual Retirement 

Trust Account” will be mailed to the Grantor and the 
Responsible Individual upon the Trustee’s Acceptance. 

 
4)   Further information can be obtained from any district office of 

the Internal Revenue Service. 
 



 

 

 

Form 5305-E 
(Rev. January 2000) 
Department of the Treasury 
Internal Revenue Service 
 

Education Individual Retirement Trust Account 
(Under section 530 of the Internal Revenue Code) 

 
DO NOT File 

With the Internal 
Revenue Service 

Name of Grantor Grantor’s Identification Number Check if Amendment .   .  >     � 

Name of Designated Beneficiary Designated Beneficiary’s Identification Number 

Address of Designated Beneficiary Date of Birth of Designated Beneficiary 

Name of Responsible Individual (Generally the Parent or Guardian of the Designated Beneficiary) 

Address of Responsible Individual 

Name of Trustee Address or Principle Place of Business of Trustee 

 

The grantor whose name appears above is establishing an education individual retirement trust account under section 530 for 
the benefit of an individual who is the above-named designated beneficiary exclusively to pay for the qualified higher 
education expenses, within the meaning of section 530(b)(2), of such designated beneficiary. 

The trustee named above has provided the grantor with a concise statement disclosing the provisions governing section 530.  
This disclosure statement must include an explanation of the statutory requirements applicable to, and the income tax 
consequences of establishing and maintaining an account under, section 530.  Providing the grantor with a copy of Notice 97-
60, 1997-2 C.B. 310, is considered a sufficient disclosure statement.  The trustee also will provide a copy of this form and the 
disclosure statement to the responsible individual, as defined in Article VI below, if the responsible individual is not the same 
person as the grantor. 
 

The grantor has assigned the _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ dollars ($_ _ _ _ _ _ _ _ _ _ _ 
_ _ _ _) in cash. 

 The grantor and the trustee make the following agreement: 
Article I 

The trustee may accept additional cash contributions.  These contributions may be from the grantor, or from any other individual, for the benefit 
of the designated beneficiary, provided the designated beneficiary has not attained the age of 18 as of the date such contributions are made.  
Total contributions that are not rollover contributions described in section 530(d)(5) are limited to a maximum amount of $500 for the taxable 
year.       

 

Article II 
The maximum aggregate contribution that an individual may make to the trust in any year may not exceed the $500 in total contributions that the 
trust can receive.  In addition, the maximum aggregate contribution that an individual may make to the trust in any year is phased out for 
individuals who have modified adjusted gross income (AGI) between $95,000 and $1 1 0,000 for the year of the contribution (the phase-out 
range for married individuals who file joint returns is modified AGI between $150,000 and $160,000 for the year of the contribution).  
Individuals with modified AGI above $110,000 for the year and married individuals who file joint returns and have modified AGI above 
$160,000 for the year may not make a contribution for that year.  Modified AGI is defined in section 530(c)(2). 
 

Article III 
No part of the trust funds may be invested in life insurance contracts, nor may the assets of the trust account be commingled with other property 
except in a common trust fund or a common investment fund (within the meaning of section 530(b)(1)(D)). 

 

Article IV 

1. Any balance to the credit of the designated beneficiary on the date on which such designated beneficiary attains age 30 shall be distributed to 
the designated beneficiary within 30 days of such date. 
 

2. Any balance to the credit of the designated beneficiary shall be distributed within 30 days of the date of such designated beneficiary's death 
unless the designated death beneficiary is a family member of the designated beneficiary who is under the age of 30 on the date of death.  In 
such a case, the family member shall become the designated beneficiary as of the date of death. 
 

Article V 
The grantor shall have the power to direct the trustee regarding the investment of the above-listed amount assigned to the trust (including 

earnings thereon) in the investment choices offered by the trustee.  The responsible individual, however, shall have the power to redirect the 
trustee regarding the investment of such amounts, as well as the power to direct the trustee regarding the investment of all additional 
contributions (including earnings thereon) to the trust.  In the event that the responsible individual does not direct the trustee regarding the 
investment of additional contributions (including earnings thereon), the initial investment direction of the grantor also will govern all additional 
contributions made to the trust account until such time as the responsible individual otherwise directs the trustee.  Unless otherwise provided in 
this agreement, the responsible individual also shall have the power to direct the trustee regarding the administration, management, and 
distribution of the account. 



 

 

 
 

Article VI 
The "responsible individual" named by the grantor shall be a parent or guardian of the designated beneficiary.  The trust shall have only one 

responsible individual at any time.  If the responsible individual becomes incapacitated or dies while the designated beneficiary is a minor under 
state law, the successor responsible individual shall be the person named to succeed in that capacity by the preceding responsible individual in a 
witnessed writing or, if no successor is so named, the successor responsible individual shall be the designated beneficiary's other parent or 
successor guardian.  Unless otherwise directed by checking the option on page 2, at the time that the designated beneficiary attains the age of 
majority under state law, the designated beneficiary becomes the responsible individual.  If a family member under the age of majority under 
state law becomes the designated beneficiary by reason of being a named death beneficiary, the responsible individual shall be such designated 
beneficiary's parent or guardian. 
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_____  Option (This provision is effective only if checked): The responsible individual shall continue to serve as the responsible individual for 
the trust after the designated beneficiary attains the age of majority under state law and until such time as all assets have been distributed from 
the trust and the trust terminates.  If the responsible individual becomes incapacitated or dies after the designated beneficiary reaches the age of 
majority under state law, the responsible individual shall be the designated beneficiary. 

Article VII 
The responsible individual _____ may or _____ may not change the beneficiary designated under this agreement to another member of the 

designated beneficiary's family described in section 529(e)(2) in accordance with the trustee's procedures. 
 

Article VIII 
1. The grantor agrees to provide the trustee with the information necessary for the trustee to prepare any reports required under section 

530(h). 
2. The trustee agrees to submit reports to the Internal Revenue Service and the responsible individual as prescribed by the Internal Revenue 

Service. 
 

Article IX 
Notwithstanding any other articles which may be added or incorporated, the provisions of Articles I through IV will be controlling.  Any 

additional articles that are not consistent with section 530 and related regulations will be invalid. 
 

Article X 
 This agreement will be amended from time to time to comply with the provisions of the Code and related regulations.  Other amendments 
may be made with the consent of the grantor and trustee whose signatures appear below. 
 
Note: The following space (Article XI) may be used for any other provisions the Grantor and Trustee want to add.  If no other provisions will be added, 
draw a line through this space.  If provisions are added, they must comply with applicable requirements of state law and the Internal Revenue Code. 

 

Article XI 

Address of Grantor:  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
_ _ _ _ _ _ _ _ _ _ __ _ _ _ 
 
 
  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
_ _ _ _ _ _ _ _ _ _ _ _ _ _ 

 

 
Article XII 

 In the event of an excess contribution, the excess will be returned to the Designated Beneficiary. 
 
Grantor’s Signature ___________________________________________  Date ____________________ 
 
Trustee’s Signature ___________________________________________  Date ____________________ 
 
Witness’ Signature ___________________________________________  Date ____________________ 

 

(Use only if signature of the Grantor or the Trustee is required to be witnessed) 



 

 

General Instructions 
Section references are to the Internal Revenue 
unless otherwise noted. 
 

Purpose of Form 
Form 5305-E is a model trust account agreement 
that meets the requirements of section 530(a) and 
has been automatically approved by the IRS, An 
education individual retirement account (Ed IRA) 
is established after the form is fully executed by 
both the grantor and the trustee.  This account must 
be created in the United States for the exclusive 
purpose of paying the qualified higher education 
expenses of an individual who is the designated 
beneficiary. 
If the model account is a custodial account, get  
Form 5305-EA, Education Individual Retirement 
Custodial Account. 
Do Not file Form 5305-E with the IRS.  Instead, 
keep it for record purposes. 
For more information, including information about 
the required disclosure you must get from your 
trustee, see notice 97-60, 1997-2 C.B. 310. 
 

Definitions 
Trustee.  The trustee must be a bank or savings 
and loan association, as defined in section 408(n), 
or any person who has the approval of the IRS to 
act  

 

as trustee.  Any person who may serve as trustee of 
a traditional IRA may serve as the trustee of a 
Coverdell Education Savings Account. 
Grantor.  The grantor is the person who 
establishes the trust account. 
Designated Beneficiary.  The designated 
beneficiary is the individual on whose behalf the 
trust account has been established. 
Family Member.  Family members of the 
Designated Beneficiary include the spouse of the 
Designated Beneficiary.  Family members also 
include a child, grandchild, sibling, parent, niece or 
nephew, son-in-law, daughter-in-law, father-in-law, 
mother-in-law, brother-in-law,  or sister-in-law of 
the designated beneficiary, and the spouse of any 
such individual. 
Responsible Individual.  The Responsible 
Individual, generally, is a parent or guardian of the 
designated beneficiary.  However, under certain 
circumstances, the responsible individual may be 
the designated beneficiary. 
 

 Identification Numbers 
The Grantor and Designated Beneficiary’s social 
security numbers will serve as their identification 
numbers.  If the Grantor is a nonresident alien and 
does not have an identification number, write 
"Foreign" in the block where the number is 
requested.  The Designated Beneficiary's social 
security number is the identification number of his  

 

or her Ed IRA.  If the Designated Beneficiary is a 
nonresident alien, the Designated Beneficiary's 
individual taxpayer identification number is the 
identification number of his or her Ed IRA.  An 
Employer Identification Number (EIN) is required 
only for an Ed IRA for which a return is filed to 
report unrelated business income.  An EIN is 
required for a common fund created for Ed IRAs. 
 
Specific Instructions 

Article XI.  Article XI and any that follow may 
incorporate additional provisions that are agreed to 
by the Grantor and trustee to complete the 
agreement.  They may include, for example, 
provisions relating to: definitions, investment 
powers, voting rights, exculpatory provisions, 
amendment and termination, removal of the 
trustee, trustee's fees, state law requirements, 
treatment of excess contributions, and prohibited 
transactions with the Grantor, Designated 
Beneficiary, or Responsible Individual, etc.  Use 
additional pages as necessary and attach them to 
this form. 
 

Optional provisions in Article VI and Article 
VII.  Form 5305-E may be reproduced in a manner 
that provides only those optional provisions offered 
by the trustee. 
Note:  Form 5305-E may be reproduced and 
reduced in size for adaption to passbook purposes. 
 

 

 



 

Internal Revenue Service  
 
Plan Name: Traditional or Roth IRA Trust 001 
FFN: 50116680000-001  Case: 200115070  EIN 51-0099493 
 
Letter Serial No: D170168e 
 
DELAWARE CHARTER GUARANTEE & TRUST CO 
 
d/b/a TRUSTAR RETIREMENT SERVICES 
1013 CENTRE ROAD 
WILMINGTON, DE 19805 
 
 

 
Department of Treasury 
 
Washington, DC 20224 
 
 
Contact Person: Ms. Arrington 50-00197 
 
Telephone Number: (202) 283-8811 
 
In Reference to: T:EP:RA:T1 
 
Date: 01/16/2002

 
 
 
Dear Applicant: 
 
In our opinion, the form of the prototype trust, custodial account or annuity contract identified above is acceptable either for use as a traditional IRA 
under section 408 of the Internal Revenue Code or for use as a Roth IRA under Code section 408A, as amended through the Internal Revenue Service 
Restructuring and Reform Act of 1998. 
 
Each individual who adopts this approved prototype will be considered to have either a traditional IRA that satisfies the requirements of the Code section 
408 or a Roth IRA that satisfied the requirements of Code section 408A, provided the individual explicitly and unambiguously indicates at the time of 
the adoption which type of IRA it is to be, follows the terms of the prototype document applicable to the type of IRA adopted, does not engage in certain 
transactions specified in Code section 408(e), and, if the IRA is a trust or custodial account, the trustee or custodian is a bank within the meaning of 
Code section 408(n) or has been approved by the Internal Revenue Service pursuant to Code section 408(a)(2). 
 
Code section 408(i) and related regulations require that the trustee, custodian or issuer of a contract provide a disclosure statement to each participant in 
this program as specified in the regulations. Publication 590, Individual Retirement Arrangements (IRAs), gives information about the items to be 
disclosed. The trustee, custodian or issuer of a contract is also required to provide each adopting individual with annual reports of all transactions related 
to the IRA. 
 
The Internal Revenue Service has not yet evaluated the merits of this IRA and does not guarantee contributions or investments made under the IRA. 
Furthermore, this letter does not express any opinion as to the applicability of Code 4975, regarding prohibited transactions. 
 
This prototype IRA may have to be amended to include or revise provisions in order to comply with future changes in the law or regulations. 
 
If you have any questions concerning IRS processing of this case, call us at the above telephone number.  Please refer to the File Folder Number (FFN) 
shown in the heading of this letter. Please provide those adopting this prototype with your telephone number, and advise them to contact your office if 
they have any questions about the operation of their IRA. Please provide a copy of this letter to each adopting individual. 
 
You should keep this letter as a permanent record. Please notify us if you terminate sponsorship of this 
prototype IRA. 
 
 

Sincerely yours 
Director 
Employee Plans Rulings & Agreements 



 

Privacy Notice 
 
This Notice is provided on behalf of Trustar® Retirement 
Services, a trade name of Delaware Charter Guarantee & Trust 
Company. 
 
 
PROTECTING YOUR PRIVACY 
 
This Notice is required by law. It tells how we handle personal 
information. 
 
This Notice applies to: 
 
�� People, including IRA account holders, who own or apply 

for our products or services for personal use 
�� Employee benefit plan participants and beneficiaries  
 
In this Notice, “you” refers to only these people. The Notice 
does not apply to an employer plan sponsor. 
 
 
WE PROTECT INFORMATION WE COLLECT 
ABOUT YOU 
 
We follow strict standards to protect personal information.  
These standards include limiting access to data and regularly 
testing our security technology. 
 
 
HOW WE COLLECT INFORMATION 
 
We collect data about you as we do business with you.  Some of 
the sources of this data are as follows: 
�� Information we obtain when you apply or enroll for 

products or services. You may provide facts such as your 
name, address, Social Security number, and employment 
data. 

�� Information we obtain from others. This includes market 
value data about your account and similar data. 

�� Information we obtain through our transactions and 
experience with you. This includes investment records and 
account values. 

�� Information we obtain through the Internet. This 
includes data from online forms you complete. It also 
includes data we receive when you visit our website. 

 
 
 
 
 
 
 
 
 
 
 
 
 
HOW WE SHARE INFORMATION WITH OTHERS 
 

In the course of doing business we may share data with others. 
This could include personal information about you or about 
former customers, plan participants or beneficiaries. Personal 
information may be shared with others for the following 
purposes: 
 
�� in response to a subpoena, 
�� to prevent fraud, 
�� to comply with inquiries from government agencies or other 

regulators, or 
�� for other legal purposes. 
 
We also may share personal information about you or 
former customers: 
�� with others that service your accounts, or that perform 

services on our behalf, 
�� with other companies with your consent, at your requestor 

as allowed by law. 
 
 
ACCURACY OF INFORMATION 
 
We believe our records are accurate. Please tell us if you receive 
any incorrect materials from us. We will make the appropriate 
changes. 
 
 
MORE INFORMATION 
 
You can write to us if you have questions about our 
Privacy Notice. Contact our Privacy Officer at 
P.O. Box 8963 
Wilmington, DE 19899-8963. 
 
Receipt of this notice does not mean your application has been 
accepted. 
 
We may change our privacy practices at times. We will give you 
a revised notice when required by law. 
 
Our privacy practices comply with all applicable state laws. If a 
state’s privacy laws are more restrictive than those stated in this 
Notice, we comply with those laws 
 
 Your agent, broker, registered representative, consultant or 
advisor may have a different privacy policy. 
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